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Summary 



On January 1, 2004, the North American Free Trade Agreement (NAFTA) 
completed its tenth year and most of its provisions are now implemented. Its 
anniversary sparked numerous evaluations, which are particularly relevant as the United 
States pursues free trade agreements with multiple Latin American countries. Most 
studies found NAFTA’s effects on the U.S. and Mexican economies to be modest at 
most. This report provides an analytical summary of the economic lessons reached in 
support of Congress’s role in the trade policy process. It will not be updated. 



Introduction 

Free trade agreements are supposed to enhance the welfare of participating countries, 
so evaluating their effects is important. NAFTA is particularly relevant to the bilateral 
trade agreements being considered by the United States today because it was the first trade 
agreement between a developing and two developed countries. As such, it is important 
to note that this report focuses on U.S. -Mexico issues because the U.S. -Canada free trade 
agreement predates NAFTA and is less controversial in the eyes of most trade critics 
(because it involves trade between two developed economies), and so is less relevant to 
the pending U.S. trade agreements with Latin America. Also, trade between Canada and 
Mexico remains very small and the trilateral trade agenda is only beginning to emerge. 

This report evaluates multiple studies, whose assessments of NAFTA, by and large, 
are analytical in nature, use established methodologies, caveat their own work to reflect 
limitations of the research, and draw on academic rather than special interest research. 1 



1 Weintraub, Sidney, ed. NAFTA ’s Impact on North America: The First Decade. Center for 
Strategic and International Studies, Washington, D.C. 2004. Kose, M. Ayhan, Guy M. Meredith, 
and Christopher M. Towe. How Has NAFTA Affected the Mexican Economy? IMF Working 
Paper WP/04/59, Washington, D.C. April 2004. Lederman, Daneil, William F. Maloney, and 
Luis Serven. Lessons From NAFTAfor Latin America and the Caribbean Countries: A Summary 
of Research Findings. The World Bank, Washington, D.C. December 2003. Audley, John J., 
Demetrios G. Papademetriou, Sandra Polaski, and Scott Vaughan. NAFTA’s Promise and 
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